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HOUSE BILL NO. 313
INTRODUCED BY C. YOUNKIN

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING A SCHOOL DISTRICT TO TRANSFER UP TO 10
PERCENT OF ITS GENERAL FUND END-OF-YEAR BALANCE TO EITHER AN OPERATING RESERVE OR
TO THE SCHOOL FLEXIBILITY FUND; AND AMENDING SECTION 20-9-104, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 20-9-104, MCA, is amended to read:

"20-9-104. General fund operating reserve. (1) (a) At the end of each school fiscal year, the trustees
of each district shall designate the-pertiorr up to 10% of the general fund end-of-the-year fund balance that is
to be:

(i) earmarked as operating reserve for the purpose of paying general fund warrants issued by the district
from July 1 to November 30 of the ensuing school fiscal year; or

(ii) transferred to the school flexibility fund provided for in 20-9-543.

(b) Except as provided in subsections (5) and (6), the amount of the general fund balance that is
earmarked as operating reserve may not exceed 10% of the final general fund budget for the ensuing school
fiscal year.

(2) The amount held as operating reserve may not be used for property tax reduction in the manner
permitted by 20-9-141(1)(b) for other receipts.

(3) Excessreserves as provided in subsection (5) may be appropriated to reduce the BASE budget levy,
the over-BASE budget levy, or the additional levy provided by 20-9-353.

(4) Any portion of the general fund end-of-the-year fund balance that is not reserved under subsection
(2) or reappropriated under subsection (3) is fund balance reappropriated and must be used for property tax
reduction as provided in 20-9-141(1)(b).

(5) The limitation of subsection (1)(b) does not apply when the amount in excess of the limitation is
equal to or less than the unused balance of any amount:

(a) received in settlement of tax payments protested in a prior school fiscal year;

(b) received in taxes from a prior school fiscal year as a result of a tax audit by the department of
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revenue or its agents; or
(c) received in delinquent taxes from a prior school fiscal year.
(6) The limitation of subsection (1)(b) does not apply when the amount earmarked as operating reserve

is $10,000 or less."
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